Resolution Continuing Government Operations Until
March 23, 2018, Funding the Department of Defense,

and Providing Important Health Care and Tax Extensions

Maintains Federal Operations and Prevents a Government Shutdown

» Continues funding at the current (FY 2017) rate until March 23, 2018
 Without this measure, existing funding would run out on February 8

« Clean extension of funding with limited changes to ensure good governance
« Continues all anomalies made in prior Continuing Resolutions

Includes Vital Funding for Our Armed Forces
. Includes $659.2B in full-year, FY18 funding for the Department of Defense, as passed
by the House three times previously, most recently last week as H.R. 695
. Includes a 2.4% pay raise for our troops and an increase in troop numbers for Active,

Reserve, and Guard

Makes Limited Changes to Continue Important Government Programs

g "« Provides an additional $51M to avoid delays in preparation for the 2020 Census
"2“* a& i”mwdes operating funds for the Southeastern Power Administration, which are tully
e ' ffset by collections from power customers
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Authorizes the Secretary of Energy to draw down and make sales from the Strategic

m Reserve fund
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\ ihe Judiciary with additional juror fees to accommodate for increased juror
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- Provides $225M in emergency funds to the Small Business Administration to continue
oy 1g disaster loans and to aid recovery in areas affected by 2017 natural disasters

i ‘“ a , g and updates policies for various health care programs, including a
year ;; J fm on funding for Community Health Care Centers
ns Of various tax-related provisions
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o %F’ARED BY THE HOUSE COMMITTEE ON APPROPRIATIONS




This document is being prepared for the exclusive use of ZACH ISRAEL at FERGUSON GROUP LLC, THE

This Continuing Resolution funds important programs including Medicare extenders

and common-sense improvements to the program, community health centers, and
other important public health priorities. These extensions are responsibly paid for

with common-sense policies.

Extension and Improvements to Programs That Enjoy Strong Bipartisan Support

¢ Permanent Medicare Improvements: Permanent repeal of Medicare payment cap for therapy services;
permanent removal of the rental cap for durable medical equipment under Medicare with respect to speech

generating devices; permanent extension of Special Needs Plans in Medicare Advantage.
e 2 Year Extension of Important Medicare Policies: The bill would provide an extension of the work Geographic

Practice Cost Index (GPCI) floor which boosts payments for the work component of physician fees in areas
where labor cost is lower than the national average. The bill extends funding for quality measure endorsement,
input, and selection. Finally, the bill extends, without modification, the Medicare-Dependent Hospital and Low-

Volume Hospital programs.
* 5 Year Extension of Medicare Policies with Reforms: In general, longer-term extensions are coupled with policy

changes to improve efficiencies in the Medicare program. This bill includes 5-year extensions of the Home

Health rural add-on payment, and ground ambulance add-ons.
¢ 2 Year Extension of Federally Qualified Health Centers (FQHCs): FQHCs (Community Health Centers) are
community-based, patient-centered organizations that provide comprehensive health services to medically
underserved populations, regardless of their ability to pay. The bill extends funding for these centers for two
years through the Community Health Center Fund. According to the Health Resources and Services
Administration, in 2015, community health centers employed nearly 190,000 people and served over 24 million

patients. One in 13 people nationwide rely on a health center for their health care needs.
e 2 Year Extension of Important Public Health Programs: Funding for the National Health Service Corps, Teaching

Health Center Graduate Medical Education, Family-to-Family Health Information Centers, the Sexual Risk
Avoidance Education Program, and the Personal Responsibility Education Program are included in this bill.

e Averts FY2018 and FY2019 Medicaid Disproportionate Share Hospital Reductions: The bill eliminates the S5
billion reductions included in the ACA that are scheduled under current law.

Common-Sense Medicare Reforms

The package includes a number of bipartisan Medicare policies including the CHRONIC Care Act, The Part B
Improvement Act and a number of additional policies reported out of the committees of jurisdiction.

Responsible Policies to Pay For New Spending

The bill is fully offset and retains a premise that industries that benefit from payment increases should not shift the costs

~ of paying for those benefits on to others. These policies include:
s e Modifying payments for early discharges to hospice care;
@ Adjusting home health market basket payment updates;

e Reducing outlays for non-emergency ESRD ambulance transports;
&
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Extending the target for relative value adjustments for misvalued codes;
Delaying the HHS Secretary’s authority to terminate contracts for certain Medicare Advantage plans;

e Adjusting payment for outpatient physical and occupational therapy services furnished by a therapy assistant;
e Modifying long-term care hospital payments
® Rescinding unspent funds in the Medicare and Medicaid Improvement Funds,
®* Modernizing Medicaid’s third-party liability requirements to strengthen Medicaid’s role;
¢ Updating income determination rules so state Medicaid programs can disenroll lottery winners from Medicaid;
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Modtfwng reductions in Medicaid DSH allotments;
setting the exclusion of biosimilars from Medicare part D coverage gap discount program,

Red:mm mg levels in the Prevention and Public Health Fund.




